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In the Matter of:

The Regul ar Meeting of the
California Horse Racing Board

BEFORE THE CALI FORNI A HORSE RACI NG BOARD
OF THE STATE OF CALI FORNI A

ROBERT H. TOURTELOT, CHAI RVAN

— N N N

TRANSCRI PT OF PROCEEDI NGS, taken
at 240 East Huntington Drive, Arcadia,
California, comrencing at 10:15 a.m,
on Thursday, January 25, 2001, heard before
ROBERT H. TOURELOT, Chair man,
reported by CARRIANNE M TRI GG CSR No. 11955,
a Certified Shorthand Reporter in and for

the State of California.
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Arcadia, California, Thursday, January 25, 2001
10: 15 a. m

MR, WOOD: Good norning, and good norning.

Wel cone to the regularly schedul ed neeti ng of
the California Horse Racing Board. This is a regular
nmeeting of the California Horse Raci ng Board on Thursday,
January the 25th, 2001. This is being conducted at the
Arcadia City Hall in Arcadia, California. And present at
today's neeting are Chairman Robert Tourtel ot,
Commi ssi oner Sheryl Granzella, Conmm ssioner John Harris,
Conmi ssi oner Al an Landsburg, and Commi ssioner Marie Moretti.

Before we go on with the business of this
norning's neeting, | would respectfully request that if
you give testinmony in front of the Board that you pl ease
provi de the court reporter with a business card and that
you' d pl ease state your nanme for her and your organization
bef ore you begin.

Wth that 1'Il turn it over to
M. Robert Tourtelot, Chairman of California Horse Racing
Boar d.

MR, TOURTELOT: Good norning. And welcone to the
January 2001 neeting of the California Horse Racing Board.

And | just have to observe, since | becane Chairnman
there's fewer people at the nmeeting. | don't know why
that is.

The first itemon the agenda is approval of
the m nutes, the mnutes of the regular neeting of
Decenber 1st, 2000. | have a coment with respect to the
m nut es.

On page 3, there's no nunber. The line --
there are no -- "Chairman Tourtelot -- this is with
respect to David Shell's request that the Board condition
its approval of Los Alamitos quarter horse application
Upon the outcome of the proceeding before the
Admi ni strative Law Judge -- and then it goes on and states
in these minutes, "Chairman Tourtel ot stated he was
inclined to agree with M. Shell's request."

That is just the opposite. | stated that | was "not"
inclined to agree with that request. So | would like to
have that changed in the ninutes.

MR. WOOD: So noted to change that to "not."

And al so, M. Chairman, there is a
typogr aphi cal error on page 11 about the Racing
Commi ssioners International. Wiere it says, "The
Associ ation of Racing Oficials," and that is "The
Associ ati on of Raci ng Commi ssi oners.”

MR, TOURTELOT: And other than that, anyone el se,
to the conm ssioners, have any comrents regarding the
m nutes? Then the Chair will entertain a notion to
decl are the m nutes of the Decenmber 2000 neeting.

Don't all nake a notion.

M5. MORETTI: I'msorry. | hadn't gotten -- one of
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t he pages was ni ssing.

MR. LANDSBURG. M ne al so was m ssing one page
MR, TOURTELOT: What page? Mybe | am al so.

MR, LANDSBURG Page 13. So I"'mjust -- | read
t hem before but | had --
MR, TOURTELOT: | have page 13.

MR. LANDSBURG. Now, | have it in this book. But
didn't have it in ny packet.
Tourtelot: That is about the settlement --
LANDSBURG: Yeah. Right.
TOURTELOT: Sonewhat of an imnportant page.
LANDSBURG. Yes. Let's go ahead, Robert
MORETTI: If you could --
Tourtelot: Are you nmaking a notion?
MORETTI: Mdtion. M. LANDSBURG Second.
TOURTELOT: All in favor?
MORETTI :  Aye.
LANDSBURG: Aye.
GRANZELLA: Aye.
TOURTELOT: M nutes are approved with the noted

S EEEEEEEEEE

change.

And the next itemin the agenda is the
di scussion and action by the Board on the request of the
Los Angel es County Fair to open their 2001 fair racing
neeting on Septenber 7th, 2001 and cl ose the neeting on
Sept enber 24, 2001. Both requested dates are one day
| ater than the Board's current allocation

MR. REAGAN: Good norni ng, Comm ssioners.
John Reagan, R-e-a-g-a-n, C.H R B. staff. As

noted by the Chairman, we are sinply noving this neet one
day over in the cal endar, both the starting and ending
day. ©Oak Tree Racing, which inmediately follows that
nmeet, is not going to object; so they tell me. And with
that in m nd we reconmend approval .

MR. TOURTELOT: So it's noted then, to staff, there
is no increase in the dates.

MR, REAGAN: Sane.

MR, TOURTELOT: |It's just noving one day forward.

MR. REAGAN:. Sane nunber of dates.

MR, HARRIS: WIIl there be the live fair running on
that final date at Ponona?

MR, REAGAN: | believe M. O Dwyer is here. He may
want to address that and other questions you have.
M. O Dwyer.

MR. O DWER: The majority of the fair activities
will end on Sunday night. There will be some activities

on Monday, but a small anount.

MR, HARRIS: Well, you'll be racing on Mnday.

MR O DWER: W will be racing on Mnday but there
will be some other fair activities, such as kind of fire
sal es goi ng on.

MR, HARRIS: Is that like -- Did you do the sane
thing this year or |last year where you didn't have -- you
had racing but really the majority of the fair was not
runni ng?



27 MR. O DWER: No, our fair ended | ast year on

28 Sunday and so did racing. The reason we are requesting
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01 thisis, initially we were to open on the 13th. But OGak
02 Tree requested that they be allowed to open a week earlier
03 because of Breeder's Cup being a week earlier

04 And State Fair closes Monday night in

05 Sacranento. It's an extrenely difficult nove for the fair
06 vendors to nmove to Ponona and be ready to open on Thursday
07 norning. VWhich is why we are requesting -- we want to

08 open the fair on Friday rather than Thursday. And it
09 would be inpossible to open racing on Thursday while the
10 fair is being set up

11 MR, HARRIS: So the majority of your fair wll

12 actually run fewer days this year than |ast year?

13 MR, O DWER: That is correct, one day |ess.

14 MR, TOURTELOT: The racing days are the sane.

15 MR, HARRIS: It seens counter to nme where we've got

16 a surge with too nuch racing, really increase. You knhow,
17 in a way you are |leaving the same dates but you are

18 increasing the gap. And it just seens |like a day that
19 wouldn't really acconplish all that nuch.

20 MR, TOURTELOT: Well, you're concerned about the
21 gap going from Santa Anita to the fair?

22 MR, HARRI S: Yeah. Because really, where I'm
23 concerned -- as | understand it you race consecutively

24 when you do open on Septenber 7th. There's -- how nany

25 consecutive race days are there until you cl ose?

26 MR. O DWER: 18.

27 MR. HARRI S: So you've got 18 days and a one-day

28 gap and then you' ve got a five-day week. So really you' ve
0010

01 got like 23 days of racing out of 24 days.

02 MR. O DWER: On the current cal endar we would

03 still race 18 consecutive days with no gap between the

04 closing of Del Mar and our opening.

05 MR. TOURTELOT: Well, they are going to have the

06 racing, regardless. This isn't going to affect that.

07 MR, HARRIS: You would -- if the Board didn't go

08 along with you here, you would still race 18.

09 MR, TOURTELOT: You would still have 18 days of racing.
10 MR, O DWER: |f the Board didn't go along we would
11 revert back to what we are approved to do right now

12 MR, TOURTELOT: Thank you. Any other conments from
13 the comm ssioners, questions?

14 MR. LANDSBURG. Just ask Santa Anita if they don't

15 think the one day is enough to get the horses up from
16 Ponona.

17 MR TOURTELOT: We will. He's already said that
18 Santa Anita approved, Oak Tree did.

19 MR, CHI LLI NGWORTH:  Sherwood Chil i ngworth, Qak

20 Tree Racing. |It's Oak Tree not Santa Anita.

21 MR. TOURTELOT: Yes, Gak Tree.

22 MR. CHI LLI NGWORTH:  Thank you.

23 We've discussed this issue and it inpacts us

24 a minor amount. We don't usually have the sane inventory
25 of horses that they do; so it's not significant. And for
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the good of the industry we are happy to permt this to
happen.
MR. LANDSBURG | just wondered -- my real question

was, do the trainers have enough time to ship their horses
up?

MR. CHI LLI NGWORTH: The trainers that train at
Ponmona usual ly stay at Pomobna. They don't -- and they
keep their horses over there. So it really doesn't affect
t he operation of the racetrack or noving horses or
anything like that.

MR. TOURTELOT: It's really essentially a different
popul ati on.

MR, CHI LLI NGWORTH: That is what I'mtrying to say.
They're | ess expensive horses.

MR, TOURTELOT: You are trying to be nice to
Ponona.

MR. CHI LLI NGWORTH: Right. Right.

MR. HARRI'S: Do you feel, though, that
effectively -- that your horse entries at Oak Tree are
i npacted by all these consecutive days of racing | eading
up to your neet, or do you feel that really is not going
to be a problen?

MR, CHI LLI NGWORTH:  Wel |, you know in the world of
what you really want you naybe want a four-day gap or
something like that. But in the case of Ponobna, | think
the type of horses that race there are not part of our
normal inventory. So the inmpact on us is less than it
woul d be on sonme ot her racetrack.

MR. TOURTELOT: Now, if you're going to Hollywood
Park it would be the sane trainers, sane horses, whatever.

MR, CHI LLI NGWORTH: | nean, if you were going from

the fair to Bay Meadows, for exanple, that would be a
different story.

MR. TOURTELOT: That would be a real different
story with a lot further to go.

MR. CHI LLI NGWORTH:  |'m tal ki ng about the type of
raci ng.

MR, TOURTELOT: Ponmpona to --

MR, CHI LLI NGWORTH: | don't nean to denigrate ny
friend.

MR, TOURTELOT: Anyway, any other questions from
t he Conmi ssi oners?

Then the Board will entertain a nmotion to
approve ltem 2.

MR. LANDSBURG. So nove

MS. GRANZELLA: Second.

MR. TOURTELOT: All for

MR, TOURTELOT: All right --

MR, HARRIS: | voted. | can see the logic of doing
it. But just as a concern that we've just got too many
consecutive days of racing in this sector that | would
just like to go on record sayi ng, no.

MR, TOURTELOT: Okay. But for the record this is
not going to change the nunber of days of racing, just the
gap in between, regardl ess. Whether you approve it or



25 not, they are still going to race 18 consecutive days in

26 Porona. That is what the -- you understand?

27 MR. HARRI S: Yeah

28 MR, TOURTELOT: That is what the race conmttee
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01 approved last year. So we will note your -- do you

02 abstain or vote no?

03 MR. HARRIS: |'ll abstain.

04 MR. TOURTELOT: All right.

05 Item Nunber 3. Discussion and action by the

06 Board on the request of the Hollywood Park Racing
07 Charities, Inc., to distribute charity race day proceeds
08 in the amount of 262,250 to 44 beneficiaries.

09 MR, REAGAN: Conmi ssioners this request is in

10 order. And we find that al nost 50 percent, actually 47

11 percent of the dollars will go to racing relief charities.

12 And we find that acceptable and hope you will approve.

13 MR, TOURTELOT: We find it nore than acceptable. And 47

14 is getting towards 50 percent which the | egislature only
15 requires 20.

16 MR. REAGAN. 20.

17 MR, TOURTELOT: 20 percent. So this is great.

18 This what we've been asking for. A nodel for every other
19 track.

20 Any conments questions fromthe
21 conmmi ssioners?

22 MS. GRANZELLA: | was just pleased to see it was 47
23 percent of the racing share. 1'Il nove.

24 M5. MORETTI: Second.

25 MR. TOURTELOT: All in favor.

26 MS. GRANZELLA: Aye.

27 MR. LANDSBURG. Aye.

28 MS. MORETTI: Aye.

0014

01 MR, TOURTELOT: Number 3 is approved.

02 Next. Item 4, Public hearing on the adoption
03 by the Board on the proposed regul atory anendnent of

04 California Horse Racing Board Rule 1433, Application For
05 License To Conduct A Horse Racing Meeting.

06 Put in there on the agenda whose application
07 it is. Now, this is just the rule. This is the rule

08 change where they are required to affirmthat there's no
09 violations on the backtrack?

10 MR. TOURTELOT: That's it.

11 MS. WAGNER: Jacki e Wagner, C. H R B. staff.

12 C.H R B. Board Rule 1433, the Application For License To
13 Conduct a Horse Racing Meeting. As you know, provides

14 that associations and fairs that intend to conduct a horse
15 racing neeting file an application at |east 90 days prior
16 to the proposed neeting.

17 In response to several statutory changes and
18 in an effort to elininate redundant words and phrases and
19 to reorder the application, the application has been

20 revised. Specifically, we've also added a section to --

21 that will require the backstretch enpl oyee housing to be
22 addressed. And a requirenent for annual inspections of the
23 housi ng.
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At the last neeting that we had, staff was
instructed to change that proposed anendnent to require
that applicants provide witten certification that the
i nspections have been conducted and to certify that they
were aware of no known violations of the | ocal housing

or di nances.

In your packet we have done that. If -- and
that is reflected on Exhibit 4-C, which is a clean copy of
the application. And that particular section is addressed
in Section 15. 15 and we have changed the | anguage.

MR. TOURTELOT: 14.

M5. WAGNER: W have changed -- |'m sorry.

MR. TOURTELOT: Section 14.

MS. WAGNER: On the application for the
associations it's going to be on Section 15. There are
two applications in your package, Commi ssioners, and they
essentially say the sane thing. W have an application
which is a 17, that is the application that the
associations file and a C.H R B. 18, which is the
application that the fairs file.

The backstretch section that |"'mreferring to
is in your package on -- in Exhibit 4-C, Section 15.

MR. LANDSBURG  Jackie, if | may.

It seens to ne that it's a very short
sentence in there of obligation. And | think it's
i mportant for the Board to know how nany roons are being
used as part of this application. How many roons are
bei ng used, how many are suggested as donicile and what
their conditions are, should be a part of our concern

MR. HARRIS: I'mnot clear either if this --
basically where we delegate this responsibility to soneone
el se and we | ook at their report or there is sone kind of
a process, that CH R B. is doing or what.

MS. WAGNER: Right. If | may. Item4-F, which is
the exhibit in your package. The application itself, the
| anguage says -- asks the associations to:

"Attach a witten certification

that an inspection of the backstretch

enpl oyee housi ng has been conducted by

the | ead agency designated by the CH R B

and the application is aware of no known

vi ol ations of the | ocal housing ordi nances."

Exhibit 4-F will be the certification that
the applicant will have to conplete and attach to the
application. That certification states that on behal f of
t he association they are certifying that the backstretch
has been inspected in accordance with the requirenents for
the license application. They are to conplete this
section that indicates the findings. They will -- the
findings are either Section A, that the inspection was
conpl eted and certified by the housing agency. They will
be required to attach a copy of that report to this
certification.

If, indeed, the inspection has been conpl eted
and there are noted violations in that inspection we wll
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-- those will be noted also. A copy of the report will

have to be attached. And the certification will have to
i ndicate the date that the re-inspection will be done and
that the corrections are indeed taken care of. That
certification will have to be signed and dated by the

appropriate persons representing the association.

MR. TOURTELOT: John, | was the one that asked for
the application to include a certification with respect to

t he backstretch housing -- a mnor fact that was
over| ooked by the L.A. Tines. But | don't want to see it
any nore conplicated than it is. | think this Item4-F

certainly satisfies ny concern that when we approve an
application that we are assured to the extent that under
penalty of perjury they have certified that the
backstretch has been inspected and there are no
infractions or violations.

I think we have the duty to ascertain that
bef ore we approve an application. And that is why -- that
is the genesis of Item4-F

MR. HARRIS: M concern is the practicality of
i nspecting backstretch facilities. |If you del egate that
to a municipality, like, City of Albany or City of Del Mar
or sonebody, are they really famliar with what is needed
on the backstretch or are they nore into house and things
like that? But do they have the wherewithal to really
have a formthat applies to nore dorm tory-type housing?

MR. MNAM: Roy Mnani, Horse Racing Board Staff.

To answer your question, |ast year when the
racetracks were inspected at the -- for their tack roomns.
The i nspections were generally conducted by the |oca
housi ng agency. There was only one track that was
i nspected by the Horse Racing Board Staff, and that was
Del Mar. But typically for the local -- for the various
racetracks, the local agency or housing agencies were the

ones who actually conducted the inspections on the tack
roons.

So the Horse Racing Board really isn't --
hasn't been equi pped to conduct the inspections. W' ve
generally left it to the |Iocal agencies who have taken
that jurisdiction.

MR, HARRI'S: Do we have any exanples of the type of
forms they have? It seens |like we're kind of flying blind
alittle bit as far as what the adequacy of those
i nspections, which is pretty key.

These types of facilities aren't the typica
facility that you find in a city. They are basically
sl eeping roons and restroons and things like that. They
are a little different than just a house or sonething.
That's why |'msaying | would sure |ike to see what the
form | ooks like rather than saying that a city sonepl ace
has got a form

MR. M NAM: The |ocal agency's inspections are
based upon the Uniform Buil ding Codes, which is the state
Uni form Bui | di ng Code; and they are generally custom zed
to their own local jurisdiction. The formthat | have
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received fromthe Los Angel es County Housi ng Depart nent
basically was based on the Uniform Buil di ng Codes and does
contain the various categories of sleeping roons, whether
it's a sleeping room a guest room apartnment. And when

t hey conducted their inspections they did consider the
tack roons as sonething different, than say for a notel or
a hotel room

And the staff has also created a checkli st
and housing guidelines that we would use internally when
we did sonme follow up inspections at the racetracks. And
those al so are custom zed to the various racetracks and
how t he track roonms are used as sl eeping roons, and are
al so generally based upon the Uniform Buil di ng Codes.

MR, BLAKE: | might point out that the localities
retain the jurisdictions to decide their own building
codes. They are given the nodel building code and are
encouraged to adopt it, but they need not.

And this body is a state entity. W are
wel come to inpose its own standards statew de where
localities may have chosen differently for their
i ndi vidual cities or counties.

MR, HARRIS: | don't have a problemwth the
i ndi vi dual building codes as far as height of ceilings or
nunber of outlets. But | think we need to | ook at some
nexus to the adequacies of facilities as far as how nmany
restroomfacilities there are, and how close they are to
the sleeping facilities, and are the ratios right and
things like that. There could be a different Code but not
enough of whatever you need.

MR, BLAKE: The difficulty -- if we go into this
kind of area, we end up usurping |ocal positions as to
what their standards nmay be. The localities may regul ate
foreman horse racing venue. They may regul ate other kinds
of agriculture or other housing, that it my be a
difficult area to get into regularly.

MR, WOOD: Just to follow up on Comnr ssi oner
Lansburg's request that we include the listing of the
nunmber of sl eeping roons on this application

While there is no requirenent in the | aw that
the State's requirenent that a certain nunber of sleeping
roons and/or restrooms be available at the backside of the
racetrack, it would be good information for the Board to
know what the conditions of the nunber of rooms are and
restrooms are. And that, if |I'mnot nistaken, it can be
added here, since we have the 45-day notice, that -- we
would like to add this addendumto this request.

MR, BLAKE: It would certainly be appropriate for
the staff to gather that information.

And if it raised concerns with the pane
t hen.

MR, WOOD: One thing --

MR. BLAKE: There is another issue, if | may
mention. The paragraph 15 requires certification that,
"the applicant is not aware of any known viol ations,"” and
that is not addressed in Attachnent F. W might want to
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add a paragraph to that so that the applicant certifies
under penalty of perjury that they have no actua

know edge of violations, whether or not they are listed in
the appropriate reports.

MR, WOOD: Section 17, "Certification of the
Application," certifies under penalty of perjury signature
requirement.

MR, TOURTELOT: Under this section each person who

submits that application has to certify under penalty of
perjury that that application contains truthfu
i nformati on.

MR. BLAKE: That's true. That is not in the
intention there, but that would cover that.

MR, HARRIS: One of the problens is just the
ongoi ng mai ntenance, that any point in time a facility
m ght nmeet the standards, but there needs to be a plan of
how you're going to maintain the different parts of it.

Is that addressed at all as far as a plan of
what janitorial services that are going to be provided or
anything like that?

MR MNAM: W don't -- at this time we don't have
any specific requirenents. But |ast year when | conducted
i nspections with the | ocal housing departnents at the
various racetracks. Each racetrack or association has
their own schedul e of maintenance for the restroons, the
showers, the tack roonms where individuals live in. They
mai ntain their own by the occupants, but each racetrack
had their own schedul e or mai ntenance schedul e on cl eani ng
the restroonms and showers; and from ny understandi ng sone
of it was anywhere from3 to 5 tinmes a day.

MR, HARRIS: | nean, is there any part of the
Racing Board that is nonitoring that? |s there any type
of follow up, oversight that the Board has on the adequacy
of those standards?

MR M NAM: Yes, there is. Last year after the --
during the inspections by the |ocal county Housing

Department, | acconpani ed each | ocal Housi ng Departnent on
their inspection and al so conducted foll ow up inspections
of our own, independent of the |ocal housing agency. And
al so on our followup inspections, we used as a basis, the
| ocal housing departnment report as well as our own
gui deline that we had created to foll ow up and insure that
t he backsi de of the showers and restroons are properly
mai nt ai ned.

MR. HARRI S: How often does that occur, though? |Is
that somet hing you did personally one tine, or is this

sonething that -- is sonebody assigned to continue to
revi ew or what?

MR MNAM: Well, last year was the first year
And so |, personally, acconpanied the housing inspectors
on their initial inspection. | also acconpani ed them at
| east a second tine on their follow up inspection, and in
some cases a third tinme. But there wasn't -- at this tine
there wasn't -- at that time there wasn't any schedul ed

followup visit that | had nade on a regul ar basis.



20
21
22
23
24
25
26
27
28
0023
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
0024
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18

MR, WOOD: One of the things that the staff has
consi dered and tal ked about doing is nmaking the foll ow up
i nspections a part of our normal track safety inspections.
And we net yesterday with the associate stewards who are
assigned to each track and brought that follow up
i nspection format to their attention. And | believe
M. Mnam wll be called upon this year with the housing
authority locals to do the inspections. And we will nake
yearly inspections as part of our track safety

i nspections. And we will do 90 days before each track
begins it's operations. | think that is the follow up we
had tal ked about.

MR, HARRIS: M concern is there needs to be -- |
have been on the backside of these, and | nean a | ot of
times they're perfect. They are fine, but nunerous tines
they are not. And | don't think we want to make all our
C.H R B. staff bathroomnonitors on a daily basis, but
there needs to be sonme kind of oversight nore than just

once a year. It seens to ne that we need to approve of
sonebody in the back that we know that is good because
otherwi se the industry -- so it's just commpn sense.

MR MNAM: Well, we will be conducting our own
i nspections with or without the |ocal housing agency. And
that would include a pre-neet inspection as well as at
| east one or two follow up inspections during the neet
itself.

MR. HARRIS: | think one or two nights would not be
suf ficient.

MR, WOOD: In addition, Comm ssioner Harris, |
think we need to also | ook at the racetrack who continue
to do their own nonitoring of the conditions -- that they
nonitor also as far as how many days and how many visits
are made to the restroons and how to nmintain the
facilities they have to take the responsibilities also to
do that on a nonthly basis or even weekly and daily, in
some cases.

MR, TOURTELOT: Well, John, | think your concern is

wel |l placed. Wth respect to the application, | don't
think we can really solve that. That is kind of a freight
i ssue. The staff has worked really hard on this to nake
it conformwere the -- | think it's limted liability.
The limted liability act of '94. There is a |ot of
hi storic provisions in here that no |onger really apply.
And they have worked really hard on that. And | would
like to see if noved forward
It would be another 45-day notice period; is

that correct?

MS. WAGNER: That's correct -- to incorporate the
changes that we have just discussed and also to
i ncorporate the changes that we nade at today's neeting.
W will add a section on the application for the applicant
to indicate how nany sl eeping roons are being used and how
many restroons.

MR, TOURTELOT: Wth all due respect, Alan, | don't
understand if there is any good reason why we need to have
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t hat .

MR. LANDSBURG. Well, who is the application of the
backstretch using it? And are there clearly enough roons
for it? That is what | think we should be concerned with.
We are not forcing people into uninhabitable |iving
conditions. And | think that one of the notifications is
one of the roons avail able and the nunber of roons that
are being used as sleeping roons. It just gives us a
background in case there is any question about the way in
which we are nonitoring the process.

MR. TOURTELOT: Again, | think that you know the
situation devel oped where they were violating the | aw
because of putting too many people into a roomthey
woul d - -

MR. LANDSBURG  You are not going to know it unless
you have some background on it. And that's what | was
hopi ng for.

MR. TOURTELOT: Okay. Well, | don't have a problem
with it.

I have one question with respect to paragraph
15 on page 13. It is with respect to the witten
certification regarding the inspection of the backstretch
And it states that: "The Applicant is aware of no known
vi ol ati ons of | ocal housing ordinances.” | would Iike
that to read, "is not aware of any violation."

MS. WAGNER: Is "not aware" of any violations?

MR, TOURTELOT: Rather than being aware of
sonmething that isn't there.

M5. WAGNER:  Ckay.

MR, TOURTELOT: "lIs not aware" of any violations of
| ocal housi ng ordinances.

MS. WAGNER: |I'l1l nmake that change.

MR, BLAKE: | m ght suggest, M. Chairnman, that we

can wite that |anguage right onto the certification that
they actually conplete.

MR TOURTELOT: | agree. Your comment was ny
second point; that | don't think 4-F says what it's
suppose to say in ternms of the following -- 15 --
paragraph 15. Right. | nmean they are not aware of any

known vi ol ations.

MS. WAGNER: So | will add that |anguage also to
4-F which is the certification form

MR, TOURTELOT: You got it.

Al right. Wth that, the Chair wl
entertain a notion to approve --

MR. HARRI'S: | have a couple other things.

Do we have tine to nake changes --

M5. WAGNER: Yes, we do.

MR, HARRIS: -- over this at this period in tineg,
or does it need to be done at this neeting?

MS. WAGNER: Yes, in order for us to go back and
proceed with the 45-day notice we would need to know t hose
changes now. |f you would like to make additional changes
we can come back. But in order to nove forward
i mediately after this neeting --
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MR, HARRI'S: Maybe the other representatives m ght

have simlar things. But a couple of things -- in the
purse program you tal ked about the purse distribution for
overni ght races. It should clarify overnight races that

i ncl ude overni ght stakes or not.
And under the estimated funds to be generated

for all breeder's awards -- the way the system works now,
that should be all California breed incentive awards
because they really go all in one pool. So that needs
some rewordi ng

M5. WAGNER: |'m sorry. You are tal king about
subsection C, under the purse program It now reads:
"Estimated funds to be generated for all breeder's
awards." And you would |ike to see the | anguage read?

MR. HARRIS: All California breed incentive awards.

M5. WAGNER: All California incentive awards.

MR, HARRIS: And if you do that, then you can
basically elinmnate D that is part of it. Also the -- |
wonder now that there are really three different
categories of generation of purse funds. There is
"on-track" and "on-track handle" and "off-track handle."
It probably should say "on-track" and "intrastate at the
of f-track handl e" and "intrastate off-track handle," to
try and at least clarify that a little bit.

Also, | was wondering what the need was to
list every race that the track wishes to bring in. That
probably was in there when we weren't even the comrittee.
But it seems |like that is a pretty cumbersonme provision.
And | wondered if any thought had gone into how many they
can bring in and sone agreenent that the Horse Racing
Associ ation and the track, you know, work out as far as
what those are.

But all this listing of races seens a little
cunbersome to me.

MS. WAGNER: | believe that you are giving us that
i nformati on now. What we have put on the application is a
formto make it consistent because we are receiving that
i nformati on. Today, if an application were to be filed,
we woul d get that information.

If you would like to see it in a different
format, we could certainly do that. This is not witten
in stone at this point.

MR, TOURTELOT: | don't think -- if our concern is
cunbersone a different format is still cunbersone.

MR. HARRI S: I don't know if that really is, in
fact what happens. | don't think that -- did we ever go

back and see if those are the races that came in?

MS. WAGNER: You're right. Sonetines when the
application initially cones before the Board, we don't
have that information, but that information is indeed
supplied to us.

MR, HARRI'S: Does the Board really need to know
that they are going to inport the |Idaho Derby versus the
Oregon Derby or sonething. What is our -- really sort of
i dea? Are we using paperwork, do we really need to know
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all of these various races coming in or is that sonething
that really should be left to the purview of other people.

MR. LANDSBURG Isn't all of this information in
ternms of purses and kinds of races contained in the
negoti ate settlenent -- negotiation between horseman and
the Racing Association. And is that agreenment, kind of
agreenent, the Purse Agreenent, to be appended to this
report, you have all the information you need.

MR. HARRI'S: Yeah, that would be better.

MR, TOURTELOT: Now, seven-and-a-half years |'ve
been on the Board they have always put that in there. And
I have never had a clue why it's in there.

M5. WAGNER: Well, this is the time if we want to
elimnate that.

MR. HARRIS: Well, | think there is sonme concern --
there are sone legalities as to how many races tracks can
bring in and things like that. That's really covered by
racing |l aw anyway. But it seens to be that there is a |ot
of paperwork being created here that no one really follows
up on anyway, or are we making the world a better place by
doing all this?

MR, TOURTELOT: Unl ess sonmeone can tell us why it
should be in there, | don't have a clue. | nmean, it was
in the applications when | canme on the Board. And I'm
sure it's been in there along tine. And | think your
point is very well taken, John. | don't have any idea why
we have it in there. Wy do we nake the -- why should it
be in there?

MR. LANDSBURG |If we had the purse agreement, we
woul d have it all anyway.

MR, HARRIS: | think if the Board had that purse
agreenent there is sonme sign off by the parties that that
problem -- is that the problenf

MR. LANDSBURG. | have one ot her point

M . Chairman.

MR. TOURTELOT: Sure. Go ahead.

MR. LANDSBURG On Item4, C 9, page 3. There is
an indication that if a hundred percent of the shares are
held by a parent corporation, I would, for the sake of
that energency when the roof falls in on a racetrack --

couldn't we make that 51 percent of the shares so that we
woul d have a sense of the liability of an overview
corporation?

MR, TOURTELOT: Where is that, Al an?

MR. LANDSBURG 4, C-9, page 3 of the Association
Agreenment, Applicant Association Agreenent.
BLAKE: You can ask for that.
TOURTELOT: 4, C-9.
LANDSBURG. Raci ng Associ ati on.
WAGNER: Top of page 3.
LANDSBURG | have it on page 3.
TOURTELOT: Two different applications.
WAGNER: Page 3. 1, 2, 3, the third paragraph
down.

2 5335335

TOURTELOT: |1'm | ooking at the old one.
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M5. WAGNER: Look at the new one.

MR. TOURTELOT: |'mlooking at the one with --

MR. BLAKE: These applications are a request by the
Board for information that it considers in approving or
di sapprovi ng applications. So you can ask for the
informati on that you |ike.

MS. MORETTI: You are asking that to be what?

MR. LANDSBURG To 51 percent which would then
indicate a controlling --

MR. TOURTELOT: More than 51, nore than 50 percent.

MR. LANDSBURG. Fine. Mre than 50 percent. |If
it's 51 then you.

MR. HARRIS: | don't know that that would insure

that we would share the liability, if thereis an L.L.C
anyway.

MR, BLAKE: May or nay not. You may want to know
who the controlling parties are. | would suggest |anguage
like, "if nore than 50 percent," sonething like that.

MR, TOURTELOT: |'m not going to charge for that
advi ce.

Any ot her conmments or questions fromthe
conmi ssi oners?

Any questions fromthe audi ence?

Peter, do you have sonething you want to say?

MR. TUNNEY: Peter Tunney, representing Gol den Gate
Fi el ds.

And | wanted to congratulate the staff on the
hard work that they are doing on this. And it |ooks |ike

they will be doing even nore.
Back to the restroomnonitors. \Wen this
canme up -- and Conm ssioner Harris makes a good point --

when this came up | ast year and we were doing the reviews,
| contacted the City of Berkley who is the housing
authority or who is the authority in which our stabler is
housed. And they indicated that they didn't want anything
to dowith it. So it may be difficult to get those
approvals fromthe | ocal housing.

"' m guessing that when Roy M nanm was there
| ast year, that it was the City or County of Al ameda that
may have had sonebody represented in it. But the
jurisdiction in our place is with the City of Berkley. So

I think the affidavit that is on there and the penalty of

perjury that the association assigns -- but | think the
poi nt that you were meking early, M. Chairman, about the
-- or Roy was as well -- about the associate steward

maki ng those along with the safety reviews is a good
t hought because it's going to have to be an ongoi ng task.
Thank you.
MR M NAM: Roy Mnan, Horse Racing Board Staff.
| believe that the intent that we had behind
this was that if a racetrack was not inspected by a | oca
housi ng agency, than the Horse Raci ng Board woul d probably
take the lead in conducting that inspection. It's the
same situation that we did at Del Mar |ast year
MR, TOURTELOT: On D7, which is on page 3, you
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al so woul d want to change that.
WAGNER: To nore than 50 percent.
TOURTELOT: Consistent with the other coments.
WAGNER:  Ckay.
TOURTELOT: D7, change that al so.
HARRI S: That certification of inspection maybe
should be reworded to be a little broader than local. M
concern is that sonething |ike the City of Berkley m ght
say that, "Look, we don't think people should be there
period. And we are not going to allow anybody there." W
need sone kind of rationality of inspection that doesn't
necessarily depend on the city.

MR, TOURTELOT: Well, what you are saying is, if
the city should shirk the duty and didn't want to inspect

23630

and you have no protection that with this certification,
that the housing conditions are up to par?

MR. HARRI S:  Yeah.

MR, TOURTELOT: That's what you're saying. That's
a good point.

MR. WOOD: | think, to elevate that concern. W
could add Bl ock C, saying that the inspection was
conducted by the Horse Racing Board or the county or city
i nspection in lieu of that.

MR, FRAVEL: M. Chairman, Craig Fravel, Del Mar
Race Track

I would certainly encourage that kind of
change. | think there are a ot of gray areas in the
regul atory schene that applies to these situations. For
exanple, at Del Mar we are |ocated on state property.
It's not clear that any |ocal housing authority has any
jurisdiction over that property. On the other hand, |ast
year when The Racing Board staff conducted an inspection,
it was a very positive experience for us, both in terns of
maki ng sure that we had sonme guidelines at |least to apply
because it's also not clear exactly what the actua
gui del i nes are.

If you take a track |ike Del Mar, for
exanpl e, and you read | ocal housing ordi nances they m ght
say we have to have heating. Well, | nean, we operate for
seven weeks in the warnest tinme of the year in San Di ego.
And the requirenent for heating, which a | ocal housing
authority mght not issue a certification because of the

| ack of heating, which has really nothing to do with
anything at Del Mar in the sumertinme.

But the Racing Board staff did the
i nspection. And candidly, when the press asked a question
about our housing we were happy that we had had an
official inspection, that it applied both to what we
t hought were the applicabl e housing standards or at | east
as close as anybody could fine.

But | think requiring an annual certification
by anot her agency that has no nmandate to, that is
difficult. | think if the application requested the date
of last inspection, who the inspecting authority was. And
in the lack of that, if The Horse Raci ng Board had
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conducted one it would acconplish exactly what you are
| ooking for. And we could certify under penalty of
perjury that we were not aware of any violations.

Thank you.

MR, TOURTELOT: Thank you.
MR, HALPERN. Ed Hal pern, representing the
California Thoroughbred Trai ners.

M. Chairman, it has been suggested to ne
that it m ght be helpful to the Board, possibly to the
applicants, and probably to the public, to add a paragraph
or question that indicated that if an application had been
filed for a previous neet, that since that neet how nuch
had been spent on, and what inprovenents had been made to
the facility and the backstretch

Just a suggestion for your consideration

MR, TOURTELOT: 45-day comment period. Explainto
t he audi ence and the Conmi ssioners, does that all ow
everybody to come forward through that period and suggest
addi ti onal comments?

M5. WAGNER: Exactly. The 45-day conment peri od.
What will go to notice will be what we have di scussed
here, what the Board instructs me to do. During that
period the public has 45 days to wite coments on what we

are proposing. |If we do, indeed, receive those coments,
staff will evaluate those comments, and then sone
decisions will have to be nade as to whether we want to

i ncorporate those coments into the application or whether
we want to dismiss them |If indeed we do incorporate the
comments, then we will have to go out for at |east another
15 days.

MR, TOURTELOT: That's what | thought. If we change
what we are proposing now, during the 45 days the public
comments are incorporated, do we not have to put that out
again for public comment?

M5. WAGNER: That's correct. W woul d.

MR, TOURTELOT: Just for 15 days. So everybody
under stand, you have this opportunity to contact the --
Jacki e or the Board or Roy or anybody and make suggestions
with respect to Item Nunmber 4 and have 45 days. Don't
wait until the last date. But you have tine to do it. W
don't need to go through this all now.

MS. WAGNER:  No.

At this point I would just need to have a --

entertain a nmotion for us to go ahead and notice it for 45
days.

MR, TOURTELOT: | started to entertain a notion to
Item 4, which would then have the amended application for
45-day public conment period.

MR, HARRIS: Just a point of clarification. So the
anmended one woul d include things we have di scussed thus
far, but not anything el se people might think of. So if
there is anything else that people know right now, it
woul d be good to get that out.

M5. WAGNER: It woul d be.

MR, WOOD: M. Chairman, it would be good for
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substanti al changes that people have, to tal k about now
and address themat this point on the application before
you. Because if we come back and they have substantia
changes we may have to start the process over again, which
means 45 days and not 15. So that's why it's good to have
those requests for substantial change today in |lieu of
trying to nake sone minor adjustnents --

MR, TOURTELOT: Now, | wasn't trying to nuscle
anyone. | was trying to nove it a long, you know. And if
peopl e have any further comrents they are certainly
wel comre to nake them

MR. HARRIS: In the stable accommpdati ons at page
5, and 6, we had a discussion at the |ast neeting about
the neani ng of those statenents, nunber of usable stalls
avail abl e for race horses at the track and the nunber of
stalls necessary for the nmeeting. And the racing

associations didn't seemto quite understand what the
nmeani ngs of those were. But if the racing associations
feel that those are not really properly stated they m ght
want to | ook at restating them

MR, TOURTELOT: Any ot her conments?

MR. FRAVEL: Craig Fravel, Del Mar, again.

Wth respect to the listing of sinulcast
influence. | believe the reason that's historically been
included in the application is because there's a
requirenent in the Interstate Horse Racing Act that both
t he sendi ng and receiving racing comri ssion states give
their approval to this exchange of sinmulcast.

But including that in the application 90 days
out is actually a little bit msleading. Although we
generally notify the Board of any changes as we go al ong,
| think of some form of approval, as Conm ssioner Harris
has suggested, of a certain nunber of inports with
what ever the source with a weekly notification during your
neet. Because those literally change with 48 hours notice
right up to the tine that you issue the final print order
for your program The Racing Board staff is always
i nformed of those, but it may not bear much rel ationship
to sonething filed 90 days before. So | would suggest you
take it out of there and sinply allow us to inport
what ever the | aw requires subject to notification of
staff.

MR, TOURTELOT: That is not a problem
Goi ng back to answer sonme of the questions

about that -- that was a section of the application that
refers to things that happen when we had to know which
race was brought in because of the size of the race,
et cetera, and which racetrack it was comng from
originating from That is really not appropriate anynore
and can be handl ed, as you said Craig, to notification of
the staff; which we have to do by the law. But it's not
necessary to put it in the application because it does
change by the tinme we get that.
So that is a change, Marie, that's good.
MR, HARRIS: | think to foll ow up, Commi ssioner, on
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the -- concerning the racing days. Maybe |'m m staken
but | thought there was sonme change in the |law that we
didn't really have designated days anynore. | was
wondering if sonebody could clarify that --

MR, REAGAN. Certainly, Comm ssioner. John Reagan,
CHRB. Staff.

That's an optional matter. There still is
the ability for the track to calculate the profit on those
days and desi gnate days or they can al so pay a maxi num of
.2 percent of their on-track handle. So it's Aor B

MR. HARRI'S: Well, maybe A or B, should be outlined
in ltem9 of the application.

MR, TOURTELOT: It had sone -- in the past sone
guestioned sonme days for charity days. Sonme conmi ssioners
have asked, "Is it Wednesday, Thursday or Friday or
Saturday?" So that is why the dates were there.

MR, HARRIS: The way -- this report |ooks |ike that

is not an option, you just pick your days. But it's a --

MR. REAGAN. Certainly. And in this case, |ooking
at this form | think a lot of tinmes under C where they
tal k about the dates, they sinply indicate. They use the
appropriate code section indicating they're taking the .2
percent option.

MR. HARRI' S: But does the Association have to meke
this designation going into the nmeet or can they go to the
nmeet and say, "Look. It's retroactive."

MR. REAGAN: Mdst of themnow find that the .2
percent is easier to work with. And they do |et us know
ahead of tinme that that's, in fact, what they're doing.
Most of your thoroughbred neets now take the .2 percent.

MR, HARRIS: It seens |ogical that you'd have to
desi gnate before you started.

MR, REAGAN: Yes, right.

MR, TOURTELOT: Any ot her comrents, suggestions,
guestions?

Then the Chair will entertain a notion to
approve |tem Number 4.

MR. LANDSBURG | state it for the designated
45-day period, so noved. MS. MORETTI: Second.

MR. TOURTELOT: Sane. All in favor?

MS. MORETTI: Aye.

MS. GRANZELLA: Aye.

MR HARRI S: Aye.

MR, TOURTELOT: Pubic Hearing on the adoption by
the Board on the proposed regul atory amendnment of

California Horse Racing Board Rule 1632, Jockey's Riding
Fee.
MS. WAGNER: Jackie Wagner, C H R B. Staff.

The proposed anendnent to Rule 1632 will
increase the losing map fee by a mnimum of $5 as was
requested by the industry. The Rule was re-noticed per
our instructions at the |last neeting for 15 days. Staff
has received no comments on the proposed anendnent and we
woul d recommend that the Board adopt the anendnent as
pr oposed.
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MR, TOURTELOT: Any coments, or suggestions,
qguestions, by the Conmm ssioners or any nenbers of the
audi ence?

There being none, the Chair will entertain a
notion to approve ltem5
HARRIS: | move. MR LANDSBURG  Second.

TOURTELOT: All in favor?
MORETTI :  Aye.

LANDSBURG: Aye.

GRANZELLA: Aye.

TOURTELOT: Itemis approved.

Item Nunber 6, staff reports on the follow ng
concl uded race neets, Churchill Downs, Los Al, Capito
Raci ng and Gak Tree.

MR. REAGAN: Yes, Commi ssioners, our standard
package of end-neet reports.
First of all, the first one | would like to
review quickly with you is the Oak Tree racing, kind of

25333

chronol ogi cal here. They had a couple of percent on-track
California, off-track California; so good increases out of
state for an average daily handl e of al nbst 6 percent.

And t he attendance was kind of a push, although it was
down slightly. But overall the handl ed was increased,
largely due to the out of state.

MR. LANDSBURG. Just a question.

MR, REAGAN: Sure.

MR. LANDSBURG. About the appended. What did we do
right in 1998 that we didn't do right in 2000? Because
the figures for '98 as laid out by Hollywod Park at
OCak Tree, not so much Los Al, indicate a considerable
difference in what was going on. And | just wondered what
we did nore right in '98 than we did in 2000.

MR, TOURTELOT: W th respect to what? Because
there were 32 race dates in '98 and 27 in 2000.

MR. REAGAN: When we nmke our conparisons here, we
are using average daily nunbers because we do fluctuate in
the total nunber of days; especially at OCak Tree where we
have extra weeks every other year. So we |ook at this on
an average dailies, but that information is there in the
second section down on the end-of-neet report. But, you
know, it's true that the handle were better in '98 and
back up in 2000 so --

MR, TOURTELOT: Well, attendance was nuch higher

much hi gher.

MR, LANDSBURG It's an interesting conparison as a
whole. If we were doing sonething nore right, let's
conti nue.

MR, TOURTELOT: The average handle for start was
fairly close, within $700.

MR, HARRIS: It would be helpful if you could break
down t he average attendance both on-track and off-track

MR. REAGAN:. The sunmary page, they have the tota
and then the on-track and off.

MR, TOURTELOT: But we all know that we are not
going up in attendance. On-track we are goi ng down.
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MR, REAGAN: Well, interesting you should nention

that. First of all, in terns of the next report regarding
the Churchhill Downs of Hollywood Park Fall nmeet. The
first itemis -- in your original package the summary neet
sheet was erroneous. | have updated your binders today

with the correct nunber. But in that case you do see that
the Hol | ywood Park Meet, the daily handl e down al npst 6
percent, the on-track down 11, off-track down 7. Even the
out of state was down 2 percent. So they did have a nuch
tougher neet that the year before.

MR, TOURTELOT: There was a weat her problem

MR. REAGAN. A nunber of things were going on. |
understand the backstretch was under construction or
renovation a | ot of things.

MR, TOURTELOT: But overall obviously attendance is
not cli nbing.

MR. REAGAN. Yes. Yes, no doubt about it.

MR, TOURTELOT: W don't need to go there today.

MR. REAGAN:. The next report regards Los Al anitos

and the Capitol Racing. The night industry stil

i ncreasing overall. Los Al did have a slight on-track
handl e drop of 2.7 but overall they were up 6 percent.
But once again their attendance continues to slip.

And in Sacranmento the Capitol Racing, one
agai n, handl e increases and attendance decreasi ng, nodest,
not hi ng significant overall but still, as you say,
si deways to down in sonme cases.

MR. HARRI' S: \What seens bothersome to ne is that |
think these increases we are seeing is a result of
out-of -state sinulcasting which, | presune, is probably
due to picking up nore outlets nore than seeing nore
peopl e bet at nore outlets. It's sort of |ike a hanmburger
stand -- increases nore stores but the sales aren't going
up; they are going down. There is |ess noney in those
out-of -state handling back to California.

MR. REAGAN. Yes.

MR. HARRI' S: Purses and comr ssions generated are a
little -- you know, definitely |l ess than the appearance
froma handl e increase

MR, REAGAN: Certainly. Absolutely.

MR, TOURTELOT: It very sinple. W need counter
wagering and a full sinmulcast. W can argue all day |ong
but those -- we are going to be talking with you. You're
going to be tal king about those things, and so nothing to
vote on on that one. So at this point we will --

45 mnutes, that is not bad, 40 -- we will adjourn the
meeting to go into executive.

We are on general business.
Any general business?

MR. LI CCARDC: Good nmorning. Ron Liccardo
Pari-mutual Enployees. And also | would like to say
sonmet hing on behal f of the fans, also.

I didn't see any anmendnment to the Los
Al ami tos application for going days. But | talked to M.
Henson, and |'mreasonably satisfied with the reason why
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we switched to days and everything. But it also affected
Santa Anita. Santa Anita didn't have sinmnul casting on
Friday and Saturday night, which, we |ose ten enpl oyees
for Friday night and ten enpl oyees for Saturday night.
Now, | don't know if Santa Anita applied not to take the
si gnal
It affects the fan base; whereas, let's face
it, we just tal ked right now about having nore satellites
and | ess people betting or having nore stores and | ess
customers. And now you chase the custoners by having them
show up on Friday night to bet, and the doors are cl osed.
There is no real reason why Santa Anita should be closing
Friday and Saturday to take the signal
The harness industry -- | don't see M.

Horowitz here. | assunme he should have sonething to say
about the fact that his signal was turned off in Northern
Cal i fornia.

MR, TOURTELOT: Well, | agree with you. And we al
do. The fact of the matter is the enmergency energy crisis
nove from ny standpoint. And obviously, Dr. Alred had a

financial incentive in doing what he did.

But the Governor said that everybody is
supposed to pitch in and cut down on the use of
electricity. They use 75 percent less electricity during
the day than at night at Los Al. And this was sonething
that was a very tenporary move. And it was -- Santa Anita
was contacted and approved it. And it was a day-by-day
decision. And this is something that is not going to go
on and on. If it does, | think we are going to be in a
| ot nore serious trouble overall than the whole state.
This is just one incident.

MR, LI CCARDO: But | thought the problemwas -- it
was basically with Los Alamtos in the Orange County area
and a different problemin the L.A County area due to

power. |'mreasonably satisfied with M. Henson's answer
on why it cane about for Los Alamitos. | didn't hear
anyt hing why Santa Anita didn't take the signal. Their
power -- it nmust be different than -- | know they have
different --

MR, TOURTELOT: Contracts.

MR, LICCARDO: -- contracts than L. A, than they do

in the Orange County area. Did they have an inpact?

MR, TOURTELOT: Hol |l ywood and Los Al amitos have the
same energy contract. They signed up sonme years ago. But
| don't know that Santa Anita is all --

MR. LI CCARDO But all of the satellites in the
state were open except for Santa Anita, the Santa Anita
satellite. Hollywood was open. Every other satellite in

the state took the signal for Cal-Expo on Friday and
Saturday. The only one that shut it off was Santa Anita.

MR, TOURTELOT: That, | don't have any comment.
But maybe to conment --
MR. LICCARDO | just thought that the fans aren't

serviced either.
MR. TOURTELOT: Los Alamitos -- we are personally.
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MR. LICCARDO -- | just think the fans aren't
servi ced when you just make them wal k up to the door and
t he door is |ocked.

MR HARRIS: W are not clear what the long-term
plan is for Los Al, or even the short-termplan. Are they
going to revert back to evening racing?

MR. LI CCARDG:  Thank you.

MR, WOOD: This week they are going to be opening
during the evening.

MR, TOURTELOT: W only did this, John, for
Thur sday, Friday, Saturday, | think it was.

MR. HENSON: Chai rman, nenbers of the comm ssion
Ri ck Henson with Los Al am tos Race Course.

We certainly want to thank the racing board
and that staff that gave us support in going to a daytine
program It was a noble experiment. It saved us a --
financially a | ot of noney both on Friday and Saturday.

We have been interrupted nine tinmes this
month. When we are interrupted, our electricity demand
rate is going from $6 per kilowatt to $9.30 per kilowatt.
So if were we to turn the lights on, it would have cost in

excess of $100, 000 every eveni ng, which we cannot do.

W are going to do -- at this point in tine,
we have not requested a change for this weekend. W have
not been under an interrupted situation since |ast Friday.
And we feel that we know we are tossing the dice a little
bit, but we feel that we need to stay with our night
i ndustry.

The day was an experinment and we did -- we
were down in handle on both Friday, Saturday, and Sunday.
However, a lot of that was caused by the fact that our
out -of -state busi ness was not there because of the big
venues that they have during the afternoon. And our
incom ng at night that we bring in on an evening basis --
we didn't have anybody there. So they weren't there to
bet on those races. W did close on Friday night. W
were not under an interruptible situation, but we did opt
to open a small area, to take Cal -Expo on Saturday night
because we were uninterrupted during Saturday. And that

was a | ast mnute decision; but, again, we will keep you
i nfornmed of our situation.
And as you said it's -- we use 75 percent

| ess when we race in the daytinme. And it's certainly a
public image thing when everybody is worried about rolling
bl ackouts and we have the lights on at our racetrack

MR. TOURTELOT: 1'Il tell you where |I'm comni ng
from We did do this on a tenporary stop-gag neasure.
I"'maware of how much noney it saved for Los Al anitos, but
nmy prime consideration was the fact that there is an

energy crisis, and we are all supposed to cut back
However, if in fact Santa Anita or Roy Wod
calls me and has a simlar request, I'mtelling you now I
am not going to make that decision. |1'mgoing to call an
energency neeting or special neeting, whatever the | aw
all ows of the Board, and |I'm going to have Labor cone and
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have Labor put their input in

Santa Anita, it isn't going to be the sane.
So if they call and say, "By the way, we are in the exact
sane situation,” you are not going to get an answer right
away. We are going to have a Board decision, whether it
will be a special nmeeting of the Board or emergency
because | think it will be an emergency situation for
Labor. And they would be affected by the situation and
shoul d come and give their input. |'mnot going to give
you anot her waiver wi thout the Board' s input and Labor's
i nput and Santa Anita and everybody el se. Because the
ram fications of -- it's like the tentacles -- they go out
and affect various people and various industries. And so
that is where I'"'mconmng from

MR. HENSON: | under st and.

MR, TOURTELOT: Okay.

MR, HARRIS: It would be interesting. | think it
was an interesting experience as far as running days, kind
of with both breeds. |If we can get some kind of report of
how the handle -- if this was a net gain for doing -- or
ki nd of what happened doing it that way versus the
traditional way m ght be hel pful when we're | ooking at

dat es.

MR, HENSON: We will send our report as far as what
we did on track, both during the afternoon and also how it
af fected our night tine.

MR. HARRI'S: How did you do basically,
conparativel y?

MR, HENSON: We were down about twenty-sone percent
on Friday. Saturday the word was out. Qur attendance was
very good in the afternoon. W double ordered all our
prograns thinking that during the day people would buy
nore prograns. They ended up buyi ng nore ni ght prograns
than day prograns; so that part didn't work, but we tried
to accommopdat e our patrons by having enough information.

The problemisn't that. Wen you have six
signals going up at the sanme tinme, it's very difficult for
the whole crowmd -- the crowmd to bet on all of them or have
the opportunity or the time to hand a bet each time. So
they pick and choose the ones they want.

MR, TOURTELOT: Thank you. Any other comments?

MR. BAEDEKER: Good Morning. Rick Baedeker
Hol | ywood Par k.

First of all, on the energy issue -- all the
tracks in southern California, at |least in O ange- and
L.A. County -- | don't know about Del Mar -- are you on

the interrupted?

MR. FRAVEL: No.

MR. BAEDEKER: Del Mar is not on the interpretable
program But all of us are under the sane kind of crisis

as far as energy. Right now, we're -- at |east Hollywood
Park and Los Alanmitos and Santa Anita | know -- are
exploring the opportunity of purchasing generators for a
coupl e of reasons.

First of all, we sinply can't afford to
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sustain the fines that have been inposed by Edi son, which
anounted | ast year's, at |least for Hollywood Park, upwards
of $800,000 and this year's figure to be maybe doubl e
that. To put it in perspective, these warnings that we
receive to tell us to interrupt our business, had occurred
twice prior to the year 2000. 1In a ten-year period of
time, it only occurred tw ce.

Since last July, Hollywod Park has been
warned to interrupt its business some 35 tinmes. So life
has changed. And it's a very expensive proposition
These generators are upwards of a million dollars each
and we need three of them at Hol | ywood Park

And we al so face the possibility next sumrer
of rolling blackouts, separate fromthis interruption
programthat we have all contracted for. So it's a very
critical situation right now

I'"d like to take this opportunity, with the
Board's perm ssion, to update this body, as well as the
people in the roomon a subject that was discussed by
representatives of Hollywod Park, Santa Anita, and De
Mar a couple of weeks ago. And it's related to the issue
of short fields and the urgency that we feel to take sone
action, to do sonething about it in the short-term and

consi der sone solutions in the longer term

But the three racetracks agreed to have the
racing secretary at this live neet allocate stalls at the
ot her Associations' stable areas. And this is basically
wi th the understanding that horses are stabled at both
pl aces that participate during the course of the season

So this sinply gives the racing secretary a
little bit nore |leverage, not nmuch contractually speaking,
but alittle bit nore in awarding stalls to those trainers
who participate during that particular neet.

And | think it's -- | hope it's a strong
statement by the three racing associations that we want to
take some action. And we want to try to inprove the
situation. Your discussion of about 20 m nutes ago about
t he nunber fromthe recent neets and the steady decline in
attendance, | think is really nore about the quality of
the product on the racetrack than anything el se.

If you look at the size of the fleets of the
| ast few years and actually the foal of the horses on the

racetrack, | think you will see a sinmlar decline. 1In the
short-term we have suggested that the three racetracks
wor k together as | just described.

And we are also going to work together to put
together a fornula that shows the participation |evel by
different trainers so that we are not arbitrary in
thinking of this. And we can sinply notify a trainer --
the owners as a matter of fact -- what the record is,
what the statistics are, and justify any preference that

we m ght show one trainer versus another

MR, TOURTELOT: Can | ask you a question about
that, Rick?

MR. BAEDEKER: Sure.
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MR, TOURTELOT: You are saying -- every year we
hear about the trainers -- that their barns are filled but
they are not filling the cards and their horses are
sitting. Are you saying that the tracks are now going to
take a positive step towards taking those stalls away from
t hose trainers?

MR, BAEDEKER: No. | think what we are really
tal king about is giving preference at the track that is up
and running to those trainers that will participate during
t hat neet.

In other words, if you are not going to run
during a particular neet, and this really applies to every
season and every associ ation, then you ought to take the
fall back position and be located at the non-line facility.
Let's face it -- we are never full in Southern California.
Wth the stabling situation at Fairplex there are usually
2 or 300 enpty stalls at the racetrack

MR, TOURTELOT: So all we are really tal king about
is awardi ng some preference to those trainers that do
partici pate during a particul ar season and over the course
of the year. And sinply drawing attention to the fact
that if you are stalled at a racetrack here in Southern
California, you are expected to run.

Al right. Good.

MR. LANDSBURG. | think we all --
MR. BAEDEKER: A couple other things that we need
to pursue. One is related to the vets list. It has

become a practice that if, as a matter of fact, if a race
is comng up a little different than expected, that a
trainer may go to the vet and ask to be excused for any
nunber of reasons. And the veterinarian is not going to
take on the responsibility or the liability of stopping
that trainer fromrenoving his horse fromthe race.

We had an instance during the fall which you
may have noticed. The last race had nine horses entered,
four vet scratches. One was litigious sedation and we
ended up with a four-horse field.

There is not nmuch of a penalty for going on
the vets list. You can race again in 5 days. New York
requires a l1l4-day gap between the vet scratch and the tine
that the horse can be entered for another race. W are
suggesting ten. This is sonething that we are | ooking
forward to working with the TOC and the CTT on and then
bringing it to the CHRB. And we believe it is sone
ki nd of administrative stay, administrative change that
can be made at that point.

MR, HARRIS: I'mnot clear on that -- if that has
to be a CH R B. adm nistrative change or if that could be
just a policy of the individual association

Are you clear on that?

MR, WOOD: M. Harris, currently the procedure that
is used for the vets list is described in a witten format

as a directive fromthe Horse Racing Board to the
veterinarians. And it does list ten days may interpret it
to nmean five days that the horses are placed on that |ist.
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Several years ago at the sinulcast or the racing
commttee, we had a di scussion about changing that to 10
days or 14 days.

And it's come back up with the CIT the TOC
and the raci ng associations. And what we are | ooking for
is a consensus from everyone to change that nunber from5

to 10 days. It doesn't require a change in the rule. It
doesn't require a change in the adninistrative process.
Al it requires is a change in the directive, which, we

can do that.

We just have no consensus anong the
associ ations. The TOC and the CTT, as | understand it
t oday, has anended that policy.

M . Beadecker is here to say he would like to
see sone resolve on that issue because we all agree that
changing that vets list is sonething that woul d probably
assist in elimnating sone of the perceptions of scratch

Now, | understand that a procedure was pl aced
in New York several nmonths ago. W have had di scussions
with the racing regulators in New York, and we find at
this point in time their current projection is that that
change in vets list days from5 to 10 has dramatically
reduced the nunmber of scratches.

It's in the recomendation of the, staff and
it's been our policy, and in the past we recomended to

change it to 10 days. And we thought at one tine the
tracks were going to do that. Each track was reluctant to
do that change because it got flack fromthe horsenen

i nvol ved.

And | believe we are back in the same -- at
this time as they were two or three years ago, people who
say we need to stay a longer period of stratch tinme but
don't have a consensus between the different nmenmbers in
the industry -- what we should do?

MR. BAEDEKER: CQur conmitnment is to work towards
t hat consensus.
MR. HARRI S: Chai rman, Conm ssioners, |'m not
clear. | know scratch in the norning by the state vet
there is a requirenent that that horse has to work five
ei ghths or some distance and be blood tested before it can

race. |Is that -- now howis that different than a horse
that is just scratched by a vet?
The scratches you are worried about -- they

don't have to do that. Mybe if we made them do that,
they would be nore hesitant to stratch too.

MR. BAEDECKER: |'m not sure.

MR. WOOD: | think I can answer that for you with
two different types of situations. What we call scratches
before the closing stratch time, before the programis
made and final, before the conclusion of the race is
drawn. And we have regul ations that horses are scratched
before the programis out and before the race is run and
t hat .

MR. BAEDECKER: That is what we are addressing.
MR. WOOD: And that is the ten-day tine, currently
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five-day to say if you stratch your horse after stratch
time that before the running of the race you will be

pl aced on a vets list for ten days instead of the current
five days. Wth the exception that we give discretion to
the veterinarian who coul d adjust that based upon the
facts. |If a horse has a minor injury or scratched at the
gate for sonme mnor problem he can nmake that change
certainly to five days instead of ten.

MR, HARRI S: \What are the workout requirenments to
get off that list? | thought there was sonme requirenment
that the horse worked to get off that list. Maybe there
are two types of Ilists.

DR. JENSEN. Ron Jensen, Equi ne Medical Director
For a mmjor injury, unsoundness, it's required to work
five eighths of a nmle and have a negative bl ood test
before he's allowed to enter a horse.

For a minor injury or illnesses, he has to
remain on the list for five days. But he does not have to
denonstrate a workout prior to comng off, just
denonstrate that the horse is over his injury or his
illness.

I would say that five days is the m nimum
It doesn't mean he's going to conme off in five days, but
that is the m nimum anmount of tine that he cannot be
ent er ed.

MR, HARRI'S: How do you enforce that? |f a horse

has a cold, is there sone proactive way that someone goes
by on day five to see how he is?

DR. JENSEN: That is correct. They are exam ned,
or they are checked. The initial veterinarian checks with
the trainer and determ nes that the horse is okay to cone
off to be entered into the race.

MR. HARRIS: Has there ever been an instance
recently where they were not okay after five days?

DR. JENSEN: | think so, yeah. Horses stay |onger
than five days.

MR, WOOD: But our discussion is valid. | think,
Dr. Jensen, you can verify that over the |ast severa
years -- and | think we have conme to the concl usion that
the incident of change fromb5 to 10 days is not
detrinmental -- it would be helpful. But we also have to
have sone discretion allow ng the veterinarians to nake
that determi nation. And we just don't seemto get
everyone to agree to what is the answer on this question.
So | would like to see sonme agreenent as to what it should
say.

MR. BLAKE: This matter is not a matter of genera
busi ness. And | ask that the comm ssioners not go into a
full debate of the matter. It could be put on the agenda
for conversation of another directive or regul ation change
at a later neeting. But at this point, it's deceiving
information to the concerns to the public.

MR. JOHNSON: Don Johnson representing Thoroughbred
Owners of California.

| heard in the presentation Rick and TOC did
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at his last board nmeeting this nonth in early January. |
think you're going to receive a copy of the report. On
this issue we tend to agree. We wanted to do a little
nore investigation, and we di scussed it on February 1st.

And since then we had -- we were concerned
about the New York situation, the 14-day rule. And we
believe it has worked quite well in New York. And that is

the informati on we have. There are few scratches and nore
starts, and | think that is good. So |I think we are going
to be staffed with that when we have our next neeting next
nont h.

I woul d nmake one reconmendation, and that is
if we go this route, let's do it on a tenporary -- not
tenporary but sone period of tinme to see if it's actually
wor king. We could nonitor that and evaluate that over a
si x-nonth period about, maybe, after Del Mar in Northern-

and Southern California -- | think TOC wants to cooperate
on this issue.
MR, TOURTELOT: | think we are going to notice this

for a future board neeting.
Do you have anything further?

MR JOHNSON: | didn't expect it to debate and
realize that is not appropriate right now This next
issue is nore sensitive and so it needs careful attention

But we want to address the current practice
of one jockey's agent having two journeyman jockeys.
There are two jockey's agents that have six of the top ten

j ockeys in Southern California.

There are two issues. One, is a practica
i ssue that just evolved over a period of tine where
j ockeys' agents are entering horses on behalf of trainers
and that is what took us on short fields. But the
perception of collusion here by the custoner, by the
racing fan, it's sinply, in nmy opinion, is not healthy for
the racing fan to suspect that there nay be col | usion
because two of the top jockeys in a particular race are
doi ng business with the same agent.

Believe me, we are not at all suggesting or
al | egi ng that anybody has acted with anything but the
utnost integrity. That is not the point. W are talKking
about the perception of it. | just thought |I'd raise the
issue. And we'd like to discuss it.

And finally we would |ike to also |ook at the
-- at a regulation that would require that a horse that is
clainmed here in California stay in the State of California
for sonme period followi ng the close of the neet. That
would -- that would just keep nore horses in the state.

And lastly, | would say that we all recognize
-- 1 think we all recognize that, energy crisis aside, the
short field is perhaps the biggest change facing
California. W are slipping in ternms of our position
nationally. And | know that nobody in this room believes
that that is acceptable. | think that we have to nake
some mgj or changes and probably spend -- nake a mgjor
i nvestment, details of which need to be tal ked about in a
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proposal made. But | think it's time for the California
i ndustry to nove

And that is our purpose in conmng here before
you today, to say that we have noved in a small way with a
couple of little things that we have decided to do. But
t he bi gger challenges have to be addressed by the industry
as a whole. We look forward to it.

MR, TOURTELOT: Thank you. And let ne follow up on
the comments about the claimng -- clained horse. 1've
always felt it was outrageous that the claimhorse be able
to |l eave the State of California sonetinme back either
before or after claimng horses. And | think there should
be sonme restriction.

I'"'mgoing to ask that that be put on a future
agenda for discussion. And it nmay be nore inportant, in
nmy mnd. |'ve asked Roy Whod to put on the agenda for the
next neeting the proposed di scussion, a proposed change in
the claimng rules that if | claima horse and it's not
allowed to run -- for 25 days is it?

MR. HARRI S: 28.

MR. JOHNSON: 25 days, | think

MR, TOURTELOT: | think it's archaic. And in |ight
of our short neets and short cards I'min favor of doing
away with that restriction even if the horse --

MR. HARRI'S: Point of clarification. Not allowed
torun -- it's allowed to run, it just has to run at a 25
percent.

MR. TOURTELOT: Right. Right. Right, it should be

able to run at any clained race. So that is going to

be -- I"mjust giving you a heads up that it is going to
be on the future agenda. | guess next nonth.

MS. MORETTI: |'mgoing to ask a nunber of itens
that -- Rick brings up a nunber, |I'mthankful that you
are. Are all part and parcels to increasing our field
sizes. | think this would be something that woul d be
appropriate to have a hearing on and a comrittee, prior to
coming to the full Board. | think that each of these
i ssues has a lot of -- have a |lot of details. And they

each have a lot of details that we need to hear. And
think there should be representatives fromeach of the
entities involved.

MR HARRIS: | think it would be helpful, too. I'm
not clear if they require a rule change or this is just
sort of a policy or what.

MR, TOURTELOT: Rule change with respect to

cl ai m ng.
MR. HARRIS: As far as the jockey agent issue.
MR, TOURTELOT: That, | don't know.

MR. HARRIS: Is that a rule or what is it?

MR. BLAKE: There is a rule 1790 that restricts
j ocky agents to two and gives descriptions to the --

MR, WOOD: And if we decide to change the rules on
the jocky agents to allow just one, we need to have a
public discussion about that and bring other agents in
Jockey rul e change woul d be something of a change in the
rule for the nunber of jockeys represented by the agents
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woul d be sonething that we'd have an administrative rule
change on?

MR. JOHNSON: In fairness. On that issue also
we' ve got livelihoods of three individuals here that would
be dramatically inpacted by this. They are considering
having a grandfather clause that allows themto have sone
period of tinme to transition out of this. | agree. [|I'm
not taking a position either way, but you tell sonmebody
that you have two top jockeys and he is going to have to
get rid of one of them there is going to be talking.

MR. WOOD: And historically, you do notice to have
a di scussi on about proposed rule change to allow cl ai ned
horses not to require -- clainmed horses not to | eave the
State of California. that was done about Septenber,
October last year with the request that M. Bl ake give us
an opinion as to whether or not that was a violation of
the federal |aws of antitrust.

And M. Bl ake can comment on that if he

i kes, but we did address horses |leaving California, at
the request of Hollywood Park and others, as a rule change
so that they have to stay in California. And we asked M.
Blake to |l et us know. It was brought up that is mght be
a possible violation.

MR, BLAKE: Qur conclusion is that such a change
woul d not conport with the constitution.

MR. TOURTELOT: Would not?

MR. BLAKE: Woul d not be constitutional

MR. HARRI'S: So our present rule is -- how would
you assess that?

MR. BLAKE: Your present rule neets the sane
problembut it's just never been challenged. If it were
chal I enged the Board woul d probably not prevail

MR, TOURTELOT: | would like to have you -- did you
do a nmeno on that?

MR. BLAKE: | haven't.

MR, TOURTELOT: | would like to talk to you further
about that. 1've told you this before, I'mnot convinced
that is entirely true, that we can't get around on that.
And | would be willing to push the envelope on it. 1I'm
concerned about horses leaving California that are
clainmed. |f the ex-president can pardon a felon that
lives in Switzerland that owed $8 million, we ought to be

able to keep horses in California.

MR. BLAKE: He's nore powerful

MR. HARRIS: | want to get |egal opinions on that
jocky agent issue, if that is a restraint of trade that
woul d be chal | engeabl e.

MR, BLAKE: Do you have any statistical information
about the nunmber of clainmed horses that in the past six
nmonths to a year have left the state inmediately after or
very soon after the clain®

MR. JOHNSON: When we di scussed this at the Del Mar
nmeeting we did have data at that time, which is outdated
now. But my recollection is that during the -- prior to
t he Board neeting, there had been something |ike 35 horses
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that had left the state fromthe Santa Anita neet through

t he Hol | ywood Park neet.

MR, TOURTELOT: Maybe staff can find that
information for you, Alan. It was presented.

MR, WOOD: We'd do that.

MR. LANDSBURG It's available and --

MR, WOOD: It's conplicated too. So much of the
argunments in the |law and other states in your regulations
go back to M. Blake's opinion. So it's been infornma
di scussions, but in depth since the tinme it was brought up
because we want to make sure we had all the insight to
t hat opi nion as we could get.

MR. BLAKE: Sinmilar -- Texas has a simlar rule but
I don't know that theirs has ever been chall enged either

MR, TOURTELOT: That is the other point, that maybe
it would be challenged and maybe we would -- won't be
challenged. But in the neantine claimng 35 horses as of
Del Mar for the preceding six nonths is a |ot of horses.
But you may not think it is, but in short cards it is.

MR. BLAKE: | was |ooking for today sonething that
they taught to get around the Constitionality problem |
nmust confess, | don't have that.

MR. TUNNEY: M. Chairman, Menbers of the Board,
just a couple of -- we do thank the industry fromthe

racetrack standpoint. They support what Ri ck Baedecker
has just comented on.

Two points of clarification for Commi ssioner
Harris. It's been kind of my history fromthe racing
st andpoi nt that probably 93 percent of the scratches that

occur on a daily basis are filled out by the trainers or
the agent by saying "sick, nmedicated." Al npbst nothing you
can do about it, sick, nmedicated. By the time you get the
card, if that horse has, in fact, been nedicated for its
illnesses, then it's over. | would say 90 percent of those
is a fair analysis of what cones into the racing office.
The jockey-agent issue, we have. Gol den

Gate, several years ago, inplenented that one-jockey,
one-agent policy and it worked pretty well. It hasn't
been a problemin Northern California. Recently, we just
did it through notification through the condition book
When it was first published we put that as a house rule,
if you will. So we didn't go to the Board, we did it as a
house rule and it worked pretty well

MR. HARRIS: Is this going to be sonething we will
put on the agenda to get full discussion?

MR. TOURTELOT: Yes. Either our committee, as

Mari e suggested, or a full agenda. And we will talk about
that. One way or the other it will be noticed and there
will be a full discussion.

Any nore general business?

Any ol d busi ness?

Al right. the Board is going to adjourn now
for executive session.

(Meeting adjourned at 12:23 p.m)
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